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Highlights 

•  Minimum  Class  I  Price,  $14.22;  Blend,  $13.00 

•  Producer  Deliveries  -  Down  3.7  Percent 

•  Producer  Milk  Used  in  Class  I  -  Down  2.9  Percent 

•  42  Percent  of  Deliveries  Used  in  Class  I 

•  In-Area  Fluid  Sales  (Adjusted)  -  Up  0.4  Percent  cr. 
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SUMMARY  OF  PRODUCER  DELIVERIES,  PRODUCER  DELIVERIES  USED  IN  CLASS  I,  AND  PRICES 
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SUMMARY  OF  PACKAGED  DISPOSITIONS  OF  FLUID  MILK  AND  FLUID  CREAM  ITEMS  1/ 
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V  Prices  are  for  100  pounds  of  milk  of  3.5  percent  butterfat  content.  Prices  are  listed  generally  for  the  major  city  in  the 
marketing  area;  see  footnotes  on  page  24  for  these  locations. 

2 /  The  fluid  differential  is  the  amount  added  to  the  basic  formula  price  to  determine  the  Class  I  price.  The  basic  formula  price 
is  the  Minnesota-Wisconsin  price  for  the  second  preceding  month  adjusted  to  a  3.5  percent  butterfat  content.  See  table  19. 

3/  Tied  to  the  St.  Louis-Ozarks  order. 
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TABLE  2 — FEDERAL  MILK  ORDER  CLASS  AND  BLEND  PRICES  AND  BUTTERFAT  DIFFERENTIALS,  APRIL,  WITH  COMPARISONS  1/ — CONTINUED 
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ST.  LOUI S-OZARKS  :  3,405  345  191,569  186*887  2.5  3,63  3.65  1,875  2,036 

REGIONAL  AVERAGE  OR  TOTAL  :  26,737  103  1,489,664  1*542,126  3.4-  3.70  3.70 
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TABLE  5 — PRODUCER  DELIVERIES  OF  MILK  USED  IN  CLASS  I.  CLASS  I  UTILIZATION,  AND  GROSS  CLASS  I  USE  BY  HANDLERS  REGULATED  UNDER 

FEDERAL  ORDERS,  BY  MARKETING  AREA,  APRIL,  WITH  COMPARISONS 
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See  footnote  at  end  of  table. 


TABLE  6—  PRODUCER  DELIVERIES  OF  MILK  USED  IN  CLASS  II  AND  CLASS  II  UTILIZATION  FOR  HANDLERS  REGULATED  UNDER  FEDERAL  ORDERS  WITH 

THREE  CLASSES  OF  UTILIZATION  BY  MARKETING  AREA,  APRIL  AND  YEAR  TO  DATE  1  / - - CONT I N UED 
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classes  of  utilization  are  shown. 

2 J  The  data  for  Central  Arkansas  and  Fort  Smith  have  been  combined  in  order  to  mask  the  data  for  Fort  Smith  which  were 
restricted. 

3/  The  data  for  1983  are  the  summation  of  the  data  for  the  two  merged  markets.  See  "Major  Order  Actions"  in  FMOS-289. 
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FOOTNOTES  FOR  TABLE  2. 


]J  Prices  are  for  milk  of  3.5  percent  butterfat  content  and  for  the  major  city  in  the  marketing 
area.  All  averages  are  weighted. 

2 /  For  those  markets  which  have  base-excess  plans  (see  table  15)  the  prices  represent  a 
weighted  average  of  the  base  and  excess  prices. 

3/  Zone  1  (Boston).  Prices  at  201-210  mile  zone:  Class  I  and  blend  are  72  cents  less. 

Class  I  price  at  Hartford  is  10  cents  less. 

4/  New  York  metropolitan  area.  Price  at  201-210  mile  zone:  Class  I  and  blend,  59  cents  less. 
Class  II,  8  cents  less. 

5/  Philadelphia,  Baltimore,  and  Washington,  D.C.  Price  excludes  a  6-cent  direct  delivery 
diTferential  applicable  to  milk  delivered  to  Philadelphia. 

6/  See  table  15  for  deduction  for  advertising  and  promotion. 

7]  Atlanta. 

8/  Zone  2  (Birmingham). 

9/  Jacksonville  and  Tallahassee. 

ID/  Miami. 

11/  Applies  to  the  skim  milk  portion  of  all  milk  which  is  either  disposed  of  for  fertilizer  or 
livestock  feed  or  dumped. 

12/  Zone  2  (Marquette). 

13/  Individual  handler  pool.  Blend  prices  are  weighted  averages  of  all  handlers. 

14/  Zone  1  (Detroit).  Price  excludes  direct  delivery  differential  of  10  cents  applicable  to 
mTTk  delivered  to  Detroit. 

15/  Zone  1  (Erie,  Pa.).  Class  I  and  blend  price  for  zone  3  (Cleveland)  plus  8  cents,  for  zone  4 
(Pittsburgh)  plus  10  cents. 

16/  Ten  cents  for  advertising  and  promotion  has  been  deducted  from  the  blend  price. 

17/  Central  zone  (Cincinnati  and  Columbus). 

18/  Indianapolis. 

T7/  Zone  1  (Chicago).  Class  I  and  blend  price  at  Milwaukee  (Zone  4)  9  cents  less. 

20/  Peoria. 

7T/  Base  zone  (Alton).  Class  I  and  blend  price  at  Carbondale  (Southeastern  zone)  7  cents  more. 

22/  Zone  1  (Minneapolis). 

23/  Sioux  Falls. 

37/  Zone  1  (Des  Moines).  Class  I  prices  at  other  points  in  the  marketing  area:  Rock  Island, 
Ill.,  minus  7  cents;  Waterloo,  minus  16  cents. 

25/  Zone  1  (Omaha). 

26/  Kansas  City  and  Topeka. 

27/  Zone  1  (St.  Louis  and  Springfield). 

28/  Bristol,  Chattanooga,  and  Knoxville. 

77/  Little  Rock. 

30/  Zone  1  (Oklahoma  City). 

31/  Amarillo. 

32/  Zone  1  (Dallas).  Class  I  price  at  Houston  plus  36  cents. 

33/  Monroe  and  Shreveport. 

34/  Zone  1  (New  Orleans). 

35/  Denver. 

36/  Grand  Junction. 

37/  Boise,  Idaho. 

37/  Salt  Lake  City,  Utah. 

39/  Las  Vegas,  Nev. 

77/  Phoenix. 

41/  Albuquerque,  Santa  Fe,  and  El  Paso. 

77/  Zone  1  (Seattle).  Prices  for  1983  are  weighted  averages  of  the  prices  for  the 
two  merged  orders.  See  "Major  Order  Actions"  in  FMOS-289. 

43/  Portland. 

77/  Based  on  markets  where  orders  were  effective  entire  period,  1983-84,  and  which  have  had  no 
significant  marketing  area  changes.  Excludes  Black  Hills  and  Fort  Smith;  fewer  than  three 
handlers.  Black  Hills  prices:  Class  I  1984,  $14.01  and  1983,  $14.54;  Blend  1984,  $13.00  and 

1983,  $13.47;  Class  II  1984,  $12.07.  Producer  differential  1984,  16.3^,  Class  I  differential, 

1984,  17. 1£,  and  Class  II  differential,  1984,  15.7 1.  Fort  Smith  prices:  Class  I  1984,  $14.01 
and  1983,  $14.54;  Blend  1984,  $13.78  and  1983,  $14.36;  Class  II  1984;  $12.20;  Class  III  1984, 
$12.07.  Producer  differential  1984,  16. M. 

45/  A  weighted  average  price  for  milk  in  excess  of  Class  I  needs  calculated  as  follows: 

(producer  deliveries  used  in  Class  II  times  the  Class  II  price)  plus  (producer  deliveries  used  in 
Class  III  times  the  Class  III  price)  divided  by  (total  producer  deliveries  in  excess  of  Class  I 
needs)  would  be  $12.08. 
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TABLE  9 — PACKAGED  SALES  OF  INDIVIDUAL  WHOLE  MILK  PRODUCTS  AND  LOWFAT  AND  SKIM  MILK  PRODUCTS  IN  SELECTED  MARKETING  AREAS 
_ DEFINED  BY  FEDERAL  MILK  ORDERS,  JANUARY  1984  TO  DATE,  WITH  COMPARISONS  1/ 
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TABLE  14--PERCENTAGE  OF  WHOLE  MILK  EQUIVALENT  USED  IN  THE  PRODUCTION  OF  MANUFACTURED  DAIRY  PRODUCTS,  IN  FEDERAL  ORDER  MARKETS, 

JANUARY  1984,  TO  DATE,  WITH  COMPARISONS  1/ 
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TABLE  15 — FEDERAL  MILK  ORDER  BASE  AND  EXCESS  PRICES  IN  VARIOUS  MARKETING 

AREAS,  APRIL,  WITH  COMPARISONS  1/ 


FEDERAL  MILK  ORDER 

MARKETING  AREA 

PRICES  PER 

HUNDREDWEIGHT 

BASE 

:  EXCESS 

APR 

1984 

s  APR 

5  1983 

:  APR 

2  1984 

:  APR 

2  1983 

DOLLARS 

MIDDLE  ATLANTIC  2  / 

13.26 

13.82 

11.86 

12.30 

GEORGIA 

14.08 

14.47 

12.07 

12.51 

ALABAMA-WEST  FLORIDA 

14.15 

14.75 

12.07 

12.51 

SOUTHERN  MICHIGAN 

12.80 

13.33 

12.07 

12.51 

LOUIS VI LLE-LEXINGTON-E VANS VILLE  3/ 

13.20 

— 

12.07 

TENNESSEE  VALLEY 

13.71 

14.10 

12.07 

12.51 

NASHVILLE 

13.88 

13.71 

12.10 

12.51 

MEMPHIS 

13.17 

14.21 

12.23 

13.64 

CENTRAL  ARKANSAS  4/ 

14.03 

14.58 

12.43 

13.52 

OREGON-WASHINGTON 

13.07 

13.60 

12.07 

12.51 

1/  See  footnotes  on  page  24  for  location  at  which  price  is  reported. 
2/  Fourteen  cents  have  been  deducted  for  advertising  and  promotion. 
1/  The  base-excess  plan  was  not  in  effect  in  1983. 

4/  Fort  Smith  prices:  base,  1984  $14.01  and  1983  $14.36:  excess 

1984  $13.53  and  1983  $13.54. 


TABLE  16 — FEDERAL  MILK  ORDER  SEASONAL  INCENTIVE  PAYMENT  PLANS  IN 
VARIOUS  MARKETING  AREAS,  APRIL,  WITH  COMPARISONS  1/ 


FEDERAL  MILK  OROER  s  AMOUNTS  PER  HUNDREDWEIGHT 


MARKETING  AREA 

APR  1984  2  APR  1983 

DOLLARS 

NEW 

NEW 

ENGLAND 

YORK-NEW  JERSEY 

.30  .30 

.30  .30 

l /  During  this  month, 
price  and  thus  withheld 


these  amounts  are  deducted 
from  producers. 


from  the  blend 
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TABLE  17— FACTORS  USED  IN  THE  COMPUTATION  OF  TENTATIVE  CLASS  II  PRICES  IN  FEDERAL  MILK  ORDER  MARKETS, 

JANUARY  1984  TO  DATE  ]_/ 


Applicable 

Minnesota- 

Weighted 

change  in 

Basic 

Class  II 

Class  II 

Differential 

Tentative  Class 
price  4/ 

II 

Month 

Wisconsin 
price  2/ 

gross 
values  3/ 

formula 

price 

Group  A 

:  Group  B  :  Group  C 

Group  A 

:  Group  B  : 

Group  C 

1984 

Dol lars 

per  100  pounds 

January 

12.56 

-  .51 

12.05 

.11 

.16 

.26 

12.16 

12.21 

12.31 

February 

12.11 

0 

12.11 

.06 

.11 

.21 

12.17 

12.22 

12.32 

March 

12.05 

-  .07 

11.98 

.06 

.11 

.21 

12.04 

12.09 

12.19 

Apri  1 

12.06 

.09 

12.15 

.05 

.10 

.20 

12.20 

12.25 

12.35 

May 

12.08 

.02 

12.10 

.05 

.10 

.20 

12.15 

12.20 

12.30 

June 

July 

August 

September 

October 

November 

December 

12.07 

0 

12.07 

.06 

.11 

.21 

12.13 

12.18 

12.28 

]_/  This  pricing  provision  is  currently  in  effect  in  40  marketing  areas.  Three  separate  differentials  and 
tentative  prices  are  computed.  For  ease  of  presentation,  the  40  marketing  areas  have  been  grouped  as  follows: 
Group  A:  Alabama-West  Florida,  Central  Arizona,  Central  Arkansas,  Central  Illinois,  Chicago  Regional, 
Eastern  Colorado,  Eastern  Ohio-Western  Pennsylvania,  Eastern  South  Dakota,  Fort  Smith,  Georgia,  Great  Basin, 
Greater  Kansas  City,  Greater  Louisiana,  Indiana,  Iowa,  Louisvi lle-Lexington-Evansvi 1 le,  Lubbock-Plainview, 
Memphis,  Nashville,  Nebraska-Western  Iowa,  New  Orleans-Mississippi ,  Ohio  Valley,  Paducah,  Rio  Grande  Valley, 
St.  Louis-Ozarks,  Southern  Illinois,  Southwest  Plains,  Southwestern  Idaho-Eastern  Oregon,  Tennessee  Valley, 
Texas,  Texas  Panhandle,  Upper  Midwest,  and  Western  Colorado.  Group  B:  Lake  Mead,  Southeastern  Florida, 
Southern  Michigan,  Tampa  Bay,  and  Upper  Florida.  Group  C:  Oregon-Washington  and  Puget  Sound-Inland. 

2 /  Price  at  3.5  percent  butterfat  content  for  the  second  preceding  month. 

3/  Total  weighted  change  in  gross  values  of  milk  used  to  produce  Cheddar  cheese  and  butter/nonfat  dry  milk. 

4/  As  announced  on  the  15th  of  the  preceding  month.  The  final  (effective)  Class  II  price  is  announced  on  the 
5th  of  the  following  month.  See  table  2  for  the  (effective)  Class  II  price. 
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TABLE  18— DAIRY  PRODUCT  WHOLESALE  PRICES  AND  SELECTED  DAIRY  FARMER  PRICE  MEASURES 
JANUARY  1984  TO  DATE,  WITH  COMPARISONS 
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TABLE  19— UNITED  STATES  MILK  PRICES,  MI NNESOTA-WI SCONSI N  PRICE  SERIES,  AND  BUTTER-POWDER  "SNUBBER"  PRICES, 

JANUARY  1984  TO  DATE,  WITH  COMPARISONS 


Month 

- ATT 

mi  Ik  who  lesa 

IFT7  : 

:  Manufacturing  grade  milk  1/ 

P  ar i ty 

price  2/  : 

Price  at 

test 

Percent  of  : 

parity  3/  : 

:  Parity  price 

:  equivalent 

:  Price  at 
:  test 

Average 
fat  test 

:  Percent  of  parity 
:  price  equivalent  4/ 

$  per 

cwt . 

Pet . 

$  per  cwt. 

Percent 

Jan. 

23.10 

13.60 

58 

21.04 

12.50 

3.84 

58.0 

Feb. 

23.20 

13.40 

57 

21.14 

12.40 

3.77 

57.9 

Mar. 

23.40 

13.20 

56 

21 .32 

12.30 

3.74 

57.1 

Apr. 

23.40 

13.10 

57 

21.32 

12.30 

3.69 

57.6 

May 

June 

July 

Aug. 

Sept. 

Oct . 

Nov. 

Dec. 

Average 


U.S.  milk  prices,  3.5  percent  butterfat  basis  5/ 


Prices  paid  for  manufacturing  grade  milk. 


Month 

All  milk  : 

wholesale  : 

Milk  eligible  : 

for  fluid  : 

market  : 

Manufacturing  : 
grade  milk  : 

:  Minnesota-Wisconsin  : 

:  manufacturing  grade  : 

:  milk  6/  : 

Butter-powder 
"Snubber"  7/ 

1984 

;  1983  : 

1984 

:  1983  : 

CO 

-C* 

1983  : 

:  1984  : 

1983  : 

1984  : 

1983 

Jan. 

13.06 

13.42 

13.26 

13.54 

11.93 

12.39 

12.05 

12.62 

12.89 

13.43 

Feb. 

12.98 

13.38 

13.08 

13.58 

11.94 

12.36 

12.06 

12.59 

12.92 

13.41 

Mar. 

12.82 

13.26 

13.02 

13.46 

11.89 

12.33 

12.08 

12.53 

12.95 

13.40 

Apr. 

12.82 

13.30 

12.92 

13.42 

11.97 

12.35 

12.07 

12.51 

12.99 

13.41 

May 

13.12 

13.32 

12.27 

12.51 

13.40 

June 

13.16 

13.26 

12.35 

12.50 

13.40 

July 

13.24 

13.34 

12.34 

12.50 

13.39 

Aug. 

13.34 

13.54 

12.22 

12.48 

13.40 

Sept 

13.36 

13.57 

12.26 

12.48 

13.58 

Oct. 

13.41 

13.51 

12.40 

12.52 

13.43 

Nov. 

13.37 

13.57 

12.36 

12.56 

13.42 

Dec. 

13.10 

13.30 

12.01 

12.11 

13.15 

Average 

13.33 

13.43 

12.30 

12.49 

13.40 

V  "Agricultural  Prices,"  SRS.  2/  Parity  prices  shown  are  based  on  data  for  the  current  month.  V  Seasonally 
adjusted.  4/  Price  at  test  adjusted  to  a  3.67  percent  fat  test  by  using  Chicago  Grade  A  butter  price  times  0.120  as  a 
percentage  of  parity  price  equivalent.  5/  Based  on  prices  at  test  as  reported  in  "Agricultural  Prices,"  SRS;  converted 
to  a  3.5  percent  test  by  using  Chicago  Grade  A  butter  price  times  0.120.  6 /  Average  price  reported  paid  to  producers 

for  manufacturing  grade  milk,  f.o.b.  plants  in  Minnesota-Wisconsin  as  reported  by  SRS.  3.5  percent  price  converted  by 
using  Chicago  Grade  A  butter  price  times  0.120.  1J  (Chicago  Grade  A  butter  price  times  4.2)  plus  (nonfat  dry  milk, 
spray,  Chicago  area  plant  price  times  8.2)  less  48  cents. 


34 


TABLE  20--UNITED  STATES  GENERAL  PRICE  MEASURES,  JANUARY  1984  TO  DATE,  WITH  COMPARISONS 
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TABLE  21— CONSUMER  PRICE  INDEX  FOR  ALL  URBAN  CONSUMERS:  SELECTED  PRODUCTS,  UNITED  STATES  CITY  AVERAGE,  JANUARY  1984 

TO  DATE  WITH  COMPARISONS  1/ 


Fresh 

tfhole  milk 

Butter 

Cheese 

Ice  cream  and 

related  products 

Meat 

Poultry 

Month 

.•Percent 

:Percent 

:Percent 

rPercent 

:Percent 

:Percent 

Index 

:change 

Index 

:change 

Index 

:change 

Index 

:change 

Index 

rchange 

Index 

rchange 

2/ 

:  from 
:  1983 

2/ 

:from 
:  1983 

3/ 

:from 
:  1983 

3/ 

:  from 
:  1983 

2/ 

:from 
:  1983 

2/ 

:from 
:  1983 

Jan. 

222.7 

-  0.4 

254.7 

0.5 

147.0 

1 .2 

154.8 

1.5 

266.4 

-  2.1 

217.5 

13.7 

Feb. 

223.3 

0 

253.4 

-  .1 

146.8 

.9 

155.6 

1.6 

270.0 

-  1.2 

225.5 

16.2 

Mar. 

222.9 

-  .2 

254.4 

.4 

146.3 

.5 

155.3 

3.1 

268.8 

-  1.5 

223.2 

15.2 

Apr. 

May 

June 

July 

Aug. 

Sept. 

Oct. 

Nov. 

Dec. 

223.7 

.1 

252.4 

-  .6 

146.6 

.1 

156.4 

2.9 

268.9 

-  1.6 

222.3 

16.4 

V  "CPI  Detailed  Report,"  BLS,  U.S.  Department  of  Labor.  The  Consumer  Price  Index  for  All  Urban  Consumers  (CPI-U) 
covers  approximately  80  percent  of  the  total  noninstitutional  civilian  population  of  the  United  States  and  is  based  on 
data  for  85  urban  areas. 

2/  The  standard  reference  base  period  for  these  indexes  is  1967=100. 

3/  The  standard  reference  base  period  for  these  indexes  is  December  1977=100. 


TABLE  22— U.S. D. A.  PURCHASES  (DELIVERY  BASIS),  JANUARY  1984  TO  DATE,  WITH  COMPARISONS 


Butter 

1/ 

:  Cheese 

1/ 

Nonfat  dry  milk  1/ 

Milk  equivalent  of  net 

U.S.D.A.  purchases  2/ 

Month 

1984  : 

1983 

:  1984 

1983  : 

1984 

:  1983 

1984 

1983 

- 1,000 

pounds  -  -  -  - 

Million 

pounds 

Jan. 

61,250 

66,565 

65,084 

60,823 

76,220 

81,752 

1,889 

1,973 

Feb. 

47,174 

59,227 

45,072 

68,364 

63,977 

83,883 

1,398 

1,891 

Mar. 

28,158 

46,727 

48,441 

83,197 

65,095 

106,006 

1,038 

1,782 

Apr. 

19,180 

53,262 

59,057 

86,868 

71,066 

95,917 

944 

1,958 

May 

55,547 

83,499 

111,837 

1,971 

June 

40,134 

103,304 

123,661 

1,847 

July 

23,373 

89,091 

102,875 

1,356 

Aug. 

16,580 

85,343 

104,030 

1,179 

Sept. 

4,348 

51,933 

62,878 

583 

Oct. 

18,069 

32,194 

62,418 

681 

Nov. 

10,408 

47,674 

62,028 

674 

Dec. 

18,989 

54,969 

63,240 

920 

Year 

to 

3/  155,762 

4/  413,229 

5/  217,654 

6/ 

847,259 

7/  276,358 

8/  1,060,525 

9/  5,269 

10/ 

16,817 

date 

1/  "Dairy  Price  Support  Activity  Report,"  ASCS. 

7/  U.S.D.A.  purchases  (delivery  basis)  of  butter,  cheese,  and  evaporated  milk,  minus  U.S.D.A.  domestic  sales  for 
unrestricted  use  of  butter  and  cheese;  includes  purchases  under  price  support.  Section  709,  Section  32,  and  Section  4A 
programs . 

3/  Includes  21,199  thousand  pounds  purchased  as  packaged  butter. 

4 _/  Includes  648  thousand  pounds  butter  equivalent  purchased  as  anhydrous  milkfat,  and  57,415  thousand  pounds 
puFchased  as  packaged  butter. 

5/  Includes  151,718  thousand  pounds  purchased  in  500-pounds  barrels,  11,311  thousand  pounds  process  cheese,  6,725 
thousand  pounds  in  5-pound  loaves  and  11,696  thousand  pounds  purchased  as  mozzarella  cheese. 

6/  Includes  525,833  thousand  pounds  purchased  in  500-pounds  barrels,  31,418  thousand  pQunds  process  cheese,  4,280 
thousand  pounds  in  5-pound  loaves  and  35,552  thousand  pounds  purchased  as  mozzarella  cheese. 

7/  Includes  160,235  thousand  pounds  purchased  as  fortified  nonfat  dry  milk,  and  8,866  thousand  pounds  purchased  as 
instantized  nonfat  dry  milk. 

8/  Includes  517,034  thousand  pounds  purchased  as  fortified  nonfat  dry  milk  and  13,104  thousand  pounds  purchased  as 
instantized  nonfat  dry  milk. 

9/  Includes  20  and  115  million  pounds  (milk  equivalent)  of  evaporated  milk  and  mozzarella  cheese,  respectively. 

10/  Includes  53  and  351  million  pounds  (milk  equivalent)  of  evaporated  milk  and  mozzarella  cheese,  respecti vely. 
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TABLE  23— U.S.  PRODUCTION,  MILK  AND  SELECTED  MANUFACTURED  DAIRY  PRODUCTS,  JANUARY  1984  TO  DATE,  WITH  COMPARISONS 


Month 

Milk 

V 

Butter  2/ 

Total 

Cheese 

2/ 

Nonfat 

Dry  Milk 

2/ 

Frozen 
desserts  2/ 

1984  : 

1983 

1984  : 

1983 

1984 

:  1983 

1984 

:  1983 

1984  : 

1983 

Bil. 

pounds 

- M 

1.  pounds 

-  M 

il.  gallons 

Jan . 

11.5 

11.5 

126.0 

133.9 

387.4 

374.9 

111.9 

117.7 

74. 

7 

74.5 

Feb. 

10.9 

10.7 

113.0 

120.7 

369.1 

352.6 

105.0 

115.7 

89. 

5 

81 .3 

Mar . 

11.7 

12.0 

111.1 

126.1 

412.9 

416.9 

109.2 

135.0 

106. 

9 

107.3 

Apr. 

11.7 

12.0 

106.2 

126.5 

415.3 

408.1 

113.8 

137.2 

102. 

3 

99.5 

May 

12.6 

121.1 

429.2 

156.8 

115.6 

June 

12.3 

109.6 

436.0 

157.8 

133.3 

July 

12.1 

94.7 

400.6 

145.7 

127.2 

Aug. 

11.7 

83.9 

380.7 

127.5 

130.4 

Sept. 

11.3 

84.2 

375.1 

104.6 

111.9 

Oct. 

11 .4 

98.3 

392.1 

104.8 

91.2 

Nov. 

11.0 

98.8 

387.8 

99.3 

83.8 

Dec. 

11.4 

108.5 

419.5 

110.6 

78.8 

Total  3/ 

45.8 

140.0 

456.4 

1,306.3 

1,584.7 

4,773.6 

440.0 

1,512.6 

373 

5 

1,235.0 

J/  "Milk  Production,"  SRS. 

2J  "Dairy  Products,"  SRS.  Frozen  desserts  include  ice  cream,  ice  milk,  and  sherbet. 
2/  May  not  add  due  to  rounding. 


TABLE  24--C0MMERCIAL  AND  GOVERNMENT  STORAGE  HOLDINGS,  JANUARY  1984  TO  DATE  WITH  COMPARISONS 


Storage  Holdings  1/ 

Butter 

Total 

Nonfat 

Month 

2/ 

cheese 

2/ 

dry  mi  Ik 

Total  :: 

Total  ::Commer-: 

Total 

Commer- 

Gov't  : 

::  Commer-: 

Gov 1 1  : 

:  : :  cial  : 

Gov't.  : 

cial 

1984  : 

1984  : 

1983  ::  cial 

1984  : 

1984 

:  1983  ::  1984  : 

1984  : 

1984  : 

1983 

1984 

3/  : 

::  1984  : 

4/  : 

3/ 

:  : :  5/  : 

6/  : 

3/  : 

Mil . 

Pounds 

Jan. 

40.3 

470.3 

510.6 

485.4  462.5 

739.7 

1,202.2 

1,032.2  66.0 

1,281.3  1 

,347.3 

1,207.6 

Feb . 

46.9 

485.6 

532.5 

522.0  456.5 

763.3 

1 ,219.8 

1,088.2  62.8 

1,278.7  1 

,341.5 

1,225.8 

Mar. 

44.2 

485.2 

529.3 

529.1  464.8 

752.6 

1,217.4 

1,117.9  58.9 

1,303.2  1 

,362.1 

1,224.3 

Apr . 

44.0 

487.1 

531.2 

555.7  452.4 

719.2 

1,171.6 

1,132.3  67.0 

1,308.5  1 

,375.6 

1,235.3 

May 

576.1 

1,138.1 

1,303.5 

June 

589.6 

1,162.4 

1,309.7 

July 

588.4 

1,194.2 

1,340.4 

Aug. 

581.8 

1,231.4 

1,394.4 

Sept. 

552.3 

1 ,248.2 

1,349.4 

Oct. 

523.9 

1 ,234.8 

1,337.2 

Nov. 

506.7 

1,214.8 

1,309.9 

Dec. 

499.4 

1,204.6 

1,320.3 

]_/  End  of  month. 

2/  "Cold  Storage  Reports,"  SRS. 

3/  May  not  add  due  to  rounding. 

7/  Data  represent  natural  cheese  only  and  do  not  include  government  holdings  of  processed  cheese. 

5/  "Dairy  Products,"  SRS. 

\j  "Summary  of  Processed  Commodities  in  Store,"  Agricultural  Stabilization  and  Conservation  Service. 
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TABLE  25— AVERAGE  RETAIL  FOOD  PRICES  FOR  SELECTED  PRODUCTS,  UNITED  STATES  CITY  AVERAGE  AND  FOUR 

REGIONS,  JANUARY  1984  TO  DATE  ]_/ 


Region 

Retai 1 

prices 

and 

month 

Whole 

Fresh  milk 

:  Skim  : 

2/  : 

Lowfat  : 

Butter  : 
3/  : 

Ice 

cream 

4/ 

Yogurt 

5/ 

:  Process 
:  cheese 
:  6/ 

: Natural 
:Cheese 
:  7/ 

NORTHEAST 

Dollars 

Jan. 

1.101 

NA 

1 .034 

1 .991 

2.406 

.546 

2.450 

3.269 

Feb. 

1.094 

NA 

1 .035 

1 .999 

2.404 

.530 

2.488 

3.242 

Mar. 

1.091 

1 .048 

1.042 

2.050 

2.370 

.562 

2.459 

3.196 

Apr. 

May 

June 

NORTH  CENTRAL 

1.096 

1.047 

1 .038 

2.042 

2.406 

.565 

2.495 

3.241 

Jan. 

1 .084 

1.003 

1.020 

2.024 

1.915 

.510 

2.413 

2.985 

Feb. 

1.084 

.995 

1 .021 

1 .975 

1.916 

.508 

2.394 

2.932 

Mar. 

1 .083 

.998 

1 .012 

1.979 

1.927 

.505 

2.422 

2.860 

Apr. 

May 

June 

SOUTH 

1.083 

1 .020 

1.017 

1.941 

1.922 

.518 

2.386 

2.878 

Jan. 

1 .253 

NA 

1 .250 

2.165 

2.195 

NA 

NA 

2.936 

Feb. 

1.257 

NA 

1.262 

2.158 

2.225 

NA 

NA 

2.922 

Mar. 

1 .261 

NA 

1.243 

2.170 

2.184 

NA 

NA 

2.975 

Apr. 

May 

June 

WEST 

1 .279 

NA 

1 .268 

2.171 

2.241 

NA 

NA 

2.910 

Jan. 

1 .067 

.915 

1.038 

2.076 

2.330 

.492 

NA 

3.044 

Feb. 

1.068 

.916 

1.032 

2.034 

2.330 

.485 

NA 

3.061 

Mar. 

1 .070 

.937 

1 .043 

2.049 

2.305 

.515 

NA 

3.091 

Apr. 

May 

June 

U.S.  Average 

1.067 

.938 

1 .041 

2.032 

2.383 

.519 

NA 

3.071 

Jan. 

1.124 

.999 

1 .067 

2.055 

2.189 

.522 

2.485 

3.048 

Feb. 

1.122 

.995 

1 .072 

2.035 

2.191 

.517 

2.495 

3.036 

Mar. 

1.121 

1.000 

1.068 

2.057 

2.171 

.532 

2.493 

3.044 

Apr. 

May 

June 

1.126 

1.013 

1 .073 

2.041 

2.210 

.542 

2.501 

3.030 

NA-Not  available. 

]_/  "Consumer  Prices:  Energy  and  food,"  BLS,  U.S.  Department  of  Labor.  Regions  are  defined 
as  the  four  census  regions.  According  to  BLS,  average  prices  are  best  used  to  measure  the  price 
level  in  a  particular  month,  not  to  measure  price  change  over  time.  To  measure  change  over 
time,  the  Consumer  Price  Index  and  its  component  indexes  for  individual  items  are  more 
appropriate.  The  average  food  prices  included  in  this  table  reflect  variations  in  brand, 
quality,  and  size  among  geographic  areas.  BLS  suggests  that  users  of  average  food  prices  should 
be  aware  that  these  differences  exist. 

2/  Prices  are  per  1/2  gallon. 

7/  Prices  are  per  pound  for  Grade  AA,  salted,  stick  butter. 

4/  Prices  are  per  1/2  gallon  for  prepackaged,  bulk,  regular. 

7/  Prices  are  per  1/2  pint  for  natural,  fruit  flavored. 

6/  Prices  are  per  pound  for  Process,  American  cheese  in  any  size  and  type  of  package. 

7/  Prices  are  per  pound  for  Natural,  Cheddar  cheese  in  any  size  and  type  of  package  and 

variety  (sharp,  mild,  smoked,  etc.) 
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The  Minnesota-Wisconsin  Manufacturing  Grade  Milk  Price  Series* 


The  Minnesota-Wisconsin  manufacturing  grade  milk  price  series  (M-W  price)  is  the 
basic  price  used  to  establish  class  prices  under  Federal  milk  orders.  In  all 
markets,  the  Class  I  price  is  the  M-W  price  plus  a  fixed  differential  specified  in 
the  order.  Prices  for  producer  milk  used  in  classes  other  than  Class  I  are  related 
to  the  M-W  price  either  by  means  of  a  product  price  formula  that  updates  this  price, 
the  addition  of  a  small  fixed  differential,  or  use  of  the  price  itself.  The 
Statistical  Reporting  Service  (SRS)  of  the  U.S.  Department  of  Agriculture  recently 
released  a  report  ]_/  that  describes  this  M-W  price.  Following  is  a  description  of 
the  M-W  price  based  on  that  report. 

The  M-W  price  is  published  by  SRS  and  the  Dairy  Market  News  Service  around  the 
fifth  of  the  following  month.  Data  needed  for  the  preparation  of  the  M-W  price  are 
collected  by  the  offices  of  the  SRS  Federal -State  Agricultural  Statisticians  in 
Minnesota  and  Wisconsin.  The  data  come  from  regularly  scheduled  monthly  reports 
submitted  by  plants  receiving  manufacturing  grade  milk.  After  the  data  are 
summarized  and  analyzed  by  the  Federal -State  Statisticans ,  they  are  forwarded  to 
Washington,  D.C.  for  final  review  by  the  SRS  Crop  Reporting  Board  and  consolidation 
into  the  two-State  average  price  and  test. 

The  M-W  price  estimate  is  the  average  price  for  all  milk  of  manufacturing  grade 
delivered  in  bulk  tanks  and  in  cans  f.o.b.  plant  or  receiving  station,  before  hauling 
costs  and  producer  assessments  under  the  Dairy  Collection  Plan  are  deducted.  It 
includes  bulk-tank,  quantity,  or  other  premiums  paid  to  producers,  but  excludes 
hauling  subsidies.  The  estimates  relate  only  to  manufacturing  grade  milk  purchased 
from  farmers  and  do  not  include  Grade  A  milk  diverted  to  manufacturing  uses.  The 
price  estimates  for  a  given  month  are  derived  from  two  factors:  (1)  Estimated 
average  price  for  the  base  month,  which  is  the  month  preceding  that  to  which  the  M-W 
price  estimate  relates,  and  (2)  Estimate  of  change  from  the  base  month  to  the  month 
to  which  the  M-W  price  estimate  relates. 

The  base-month  price  and  test  are  determined  from  reports  from  about  175  plants 
in  Wisconsin  and  100  in  Minnesota.  These  275  plants  are  distributed  geographical ly 
over  both  States  and  represent  all  of  the  major  types  of  processing  plants  using 
manufacturing-grade  milk.  These  plants  purchase  approximately  60  percent  of  all 
manufacturing-grade  milk  sold  in  the  two  States.  Plants  report  total  pounds  of 
manufacturing-grade  milk  received  from  producers,  total  pounds  of  milkfat  in  the 
milk,  and  total  dollars  paid  to  producers.  The  estimated  monthly  prices  and  fat 
tests  for  each  State  are  weighted  together  by  the  total  quantity  of 
manufacturing-grade  milk  purchased  from  farmers  in  each  State  to  form  the  base-month 
price  and  test. 

The  estimate  of  change  from  the  base  month  to  the  month  to  which  the  M-W  price 
estimate  relates  is  based  on  reports  from  a  sample  of  110  plants  selected  in  the  two 
States  (about  40  plants  in  Minnesota  and  70  in  Wisconsin).  These  plants  are 
classified  into  three  major  product  groups  according  to  the  proportion  of 
manufacturing-grade  milk  purchased  for  cheese,  for  butter  and  its  by-products,  and 
for  varied  products.  In  both  Minnesota  and  Wisconsin,  the  varied-products  group 
consists  mostly  of  plants  which  make  butter,  cheese,  or  other  products  in  such 
proportions  that  they  cannot  be  classified  clearly  in  any  one  specific  group,  such  as 
primarily  buttermaking  plants  or  cheesemaking  plants.  In  Minnesota  during  1983,  the 
cheese  group  accounted  for  64  percent  of  all  manufacturing-grade  milk  in  the  State, 
butter  and  by-products,  25  percent,  and  the  varied-products  group,  11  percent.  The 
proportion  of  manuf acturing-grade  milk  in  Wisconsin  purchased  in  1983  by  each  product 
group  was:  cheese,  88  percent;  butter  and  by-products,  1  percent;  and  varied 
products,  11  percent. 
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Data  for  the  M-W  price  series  are  collected  from  the  110-plant  sample,  using  a 
questionnaire  mailed  near  the  close  of  each  month.  This  inquiry  obtains  information 
for  the  base  month  and  for  the  first  half  of  the  succeeding  month  relating  to:  (1) 
quantity  of  manufacturing-grade  milk  purchased,  (2)  quantity  of  fat  included,  (3) 
dollars  paid,  (4)  average  price  at  average  test,  and  (5)  related  information,  such  as 
quantities  purchased  in  bulk  and  in  cans,  the  base  price  for  milk  with  3.5  percent 
fat,  and  point  differentials  for  varying  amounts  of  fat.  Space  also  is  provided  on 
the  inquiry  for  the  plant  manager's  best  estimate  of  the  average  fat  test  and  milk 
price  for  the  last  half  of  the  month  to  which  the  M-W  estimate  relates. 

For  each  state,  the  price  and  milkfat  test  data  reported  for  each  product  group-- 
cheese,  butter,  and  varied  products--are  weighted  by  the  proportion  of  manufacturing 
grade  milk  purchased  by  each  group  to  obtain  the  monthly  manufacturing-grade  average 
price  and  milkfat  estimate.  The  reports  from  the  110-plant  sample  also  are  evaluated 
in  terms  of  changes  from  the  base  month  in  wholesale  prices  of  manufactured  dairy 
products  and  historical  price  and  fat-test  relationships.  Estimated  changes  in  price 
and  fat-test  are  applied  to  the  State  average  for  the  base  month  to  estimate  price 
and  fat-test  for  each  State  for  the  month  to  which  the  estimate  relates. 

SRS  computes  a  final  two-State  estimate  of  the  M-W  price  based  on  reports  from 
all  the  manufacturing-grade  milk  plants  in  each  State.  Table  A  presents  a  comparison 
of  the  M-W  price  to  the  final  two-State  estimate  for  1981  through  1983.  During  1983, 
the  final  two-State  estimate  averaged  0.6  cents  below  the  M-W  price  and  ranged  from 
five  cents  below  to  four  cents  above  the  M-W  price. 


*  Prepared  by  John  P.  Rourke,  agricultural  marketing  specialist 

Branch,  Dairy  Division,  Agricultural  Marketing  Service.  FMOS-292, 


,  Market  Information 
April  1984  Summary. 


]_/  "Minnesota-Wisconsin  Milk  Prices,"  Crop  Reporting  Board,  SRS, 
Copies  of  this  report  are  available  upon  request. 


USDA,  June  1984. 
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TABLE  A— COMPARISON  OF  MINNESOTA-WISCONSIN  MANUFACTURING  GRADE  MILK  PRICE  PER 

HUNDREDWEIGHT  WITH  FINAL  TWO-STATE  ESTIMATED  PRICE,  FOR  MILK  OF  3.5  PERCENT  MILKFAT 
CONTENT,  BY  MONTHS,  1981-83  V 


- TEAR - 

- MINNESOTA 

FINAL 

AND 

WISCONSIN 

TWO-STATE 

DIFFERENCE 

MONTH 

SERIES 

ESTIMATES 

DOLLARS 

1981 

January 

12.64 

12.66 

+  .02 

February 

12.66 

12.67 

+  .01 

March 

12.67 

12.65 

-.02 

Apri  1 

12.64 

12.63 

-.01 

May 

12.61 

12.61 

0 

June 

12.59 

12.56 

-.03 

July 

12.53 

12.47 

-.06 

August 

12.47 

12.49 

+  .02 

September 

12.46 

12.50 

+  .04 

October 

12.52 

12.57 

+  .05 

November 

12.52 

12.57 

+  .05 

December 

12.56 

12.55 

-.01 

Simple  Average 

12.5725 

12.5775 

+.0050 

TREE 

January 

12.55 

12.54 

-.01 

February 

12.46 

12.50 

+  .04 

March 

12.45 

12.45 

0 

Apri  1 

12.45 

12.45 

0 

May 

12.43 

12.42 

-.01 

June 

12.42 

12.42 

0 

July 

12.42 

12.43 

+  .01 

August 

12.44 

12.44 

0 

September 

12.46 

12.48 

+  .02 

October 

12.56 

12.57 

+  .01 

November 

12.56 

12.61 

+  .05 

December 

12.62 

12.61 

-.01 

Simple  Average 

12.4850 

12.4933 

+.0083 

TREE 

January 

12.62 

12.59 

-.03 

February 

12.59 

12.56 

-.03 

March 

12.53 

12.54 

+  .01 

Apri  1 

12.51 

12.51 

0 

May 

12.51 

12.49 

-.02 

June 

12.50 

12.49 

-.01 

July 

12.50 

12.45 

-.05 

August 

12.48 

12.47 

-.01 

September 

12.48 

12.51 

+  .03 

October 

12.52 

12.56 

+  .04 

November 

12.56 

12.57 

+  .01 

December 

12.11 

12.10 

-.01 

Simple  Average 

12.4925 

12.4867 

-.0058 

36-Month 

Simple  Average 

12.5167 

12.5192 

+.0025 

1/  Prices  have  been  converted  from  the  average  milkfat  test  to  3.5  percent  using  the 

butterfat  differential  specified  in  Federal  orders  (Chicago  Grade  A  Butter  price  X 

0.120). 
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Expenses  :  ALL  MARKET  ADMINISTRATORS  :  CENTRAL  ARIZONA  4/  :  CHICAGO  REGIONAL  5/  :  EASTERN  COLORADO  6/  :  EAST.  OHIO-WEST.  PA. 

_ _ ;  1983  :  1984  :  1983  :  1984  :  1983  :  1984  :  1983  :  1984  :  1983  :  1984 

i  Dollars 
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13/  Market  Administrator  also  administers  Southern  Illinois,  Central  Illinois,  and  Paducah. 
T47  Market  Administrator  also  administers  Tampa  Bay  and  Upper  Florida. 

15/  Market  Administrator  also  administers  Michigan  Upper  Peninsula. 
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SOUTHWEST  PLAINS 

MILK  AND  CREAM  1,000  LBS.  14,589  382,407  73,952  86,388  (R)  (R)  12,577  288,580  858,494 
BUTTERFAT  1,000  LBS.  6,301  13,095  8,384  1,866  0  3,220  32,866 
BUTTERFAT  CONTENT  PERCENT  43.2  3.4  11.3  2.2  .0  1.1  3.8 
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(R)  Represents  data  for  fewer  than  three  handlers. 

(See  Footnote  #  9.)  Data  are  included  in  "other  factory  products 
and  uses". 

_]_/  Includes  producer  milk  and  other  source  milk  used  to  produce 
manufactured  dairy  products  in  regulated  pool  plants  as  well  as  milk 
diverted  and  shipped  to  non-order  plants  for  processing.  Other  source 
milk  at  regulated  plants  includes  bulk  transfers  and  diversions  from 
other  Federal  orders  and  receipts  from  unregulated  sources.  Some  of  the 
data  are  preliminary  and  partially  estimated. 

2/  Includes  condensed  whole  milk  and  condensed  skim  milk. 

3/  Individual  marketing  area  figures  include  restricted  quantities  for 
other  products. 

4/  "Other  factory  products"  include  evaporated  whole  milk,  milk,  skim 
milk  and  cream  used  in  food  products,  whole  milk  powder,  aerated,  frozen 
and  plastic  cream,  and  cream  and  cheese  dips  (1,760,984)  thousand  pounds 
product  and  70,995  thousand  pound  butterfat).  Other  "uses"  include 
milk,  skim  milk,  and  cream  used  for  animal  feed,  dumped  or  spilled, 
plant  loss  and  unidentified  (1,485,691  thousand  pounds  products,  and 
62,737  thousand  pounds  butterfat). 

5/  See  New  York-New  Jersey  data  at  end  of  table. 

6/  Less  than  0.05  percent. 

U  Less  than  500  pounds. 

8/  Includes  data  for  Black  Hills,  Fort  Smith,  Lubbock-Plainview, 
PacTucah,  and  New  York-New  Jersey. 

9/  Each  product  total  includes  restricted  data  which  were  not  shown 
for  individual  markets.  Totals  may  not  add  due  to  rounding. 


49 


SUMMARY  OF  MAJOR  ORDER  ACTIONS,  APRIL  1984 


Amendment: 


Alabama-West  Florida  -  April  1  (49  FR  4459,  2/7/84).  This  action 

incorporates  the  procedure  applicable  in  a  majority  of  the  orders  that 
provides  for  a  tentative  Class  II  price  for  the  month  to  be  announced  by 
the  15th  of  the  preceding  month.  The  tentative  Class  II  price  is  based  on 
the  Minnesota-Wisconsin  price  for  the  second  preceding  month  as  adjusted 
by  an  "updating"  formula,  plus  a  Class  II  differential  computed  from  a 
12-month  moving  average  of  past  Class  II  differentials.  Over  time,  this 
differential  should  average  around  10  cents.  However,  the  final  Class  II 
price  cannot  be  less  than  the  Class  III  price  for  the  month. 


Terminations : 


Eastern  Ohio-Western  Pennsylvania  -  April  11  (49  FR  14297,  4/11/84).  This 
action  removes  the  seasonal  incentive  producer  payment  (Louisville)  plan 
from  the  order. 


Indi ana  -  April  2  (49  FR  13002,  4/2/84).  This  action  removes  the  seasonal 
incentive  producer  payment  (Louisville)  plan  froom  the  order. 


Suspension: 


Lake  Mead  -  April  27  (49  FR  18081,  4/27/84).  This  action  further  continues 
for  the  months  of  May  through  August  1984,  the  suspension  of  the 
requirement  that  a  portion  of  a  diary  farmer's  production  be  received  at  a 
pool  plant  in  order  for  the  remaining  production  to  be  eligible  for 
diversion. 

Also  continued  for  the  May-August  1984  period  is  a  suspension  of  the 
limits  on  the  amount  of  milk  that  a  cooperative  association  or  other 
handlers  may  divert  to  nonpool  plants. 
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